


 
 

 

 

REPORT OF THE MANAGER 

 

We have pleasure in presenting the Unaudited Interim Financial Statements of First Capital Fixed 

Income Fund (the Fund) for the six months ended 30th September 2020.  

 

Fund Performance 

 

First Capital Fixed Income Fund reported a Profit after Tax of Rs. 76.8Mn for the six months ended 

30th September 2020 compared to Rs. 43.9Mn in the corresponding period of the previous year. 

 

The Fund reported an Annualised Return of 19.39% for the six months ended 30th September 2020 

compared to the 5-year treasury bond yield (base yield) of 6.67% (source: Central Bank of Sri Lanka - 

Daily Reports; https://www.cbsl.gov.lk/en/pd-daily-report. 5-year treasury bond (risk free return) is 

used to evaluate the performance of the Fund which denotes the return over the risk-free return since 

there is no appropriate benchmark index for the Fund). 

 

The Annualised Return reported in the corresponding period of the previous year (2019/20) was 11.89% 

compared to the 5-year treasury bond yield of 10.21% (source: Central Bank of Sri Lanka - Daily 

Reports; https://www.cbsl.gov.lk/en/pd-daily-report). The Funds Under Management increased to Rs. 

903Mn as at 30th September 2020 compared to Rs. 826.2Mn as at 31st March 2020 (The Fund’s yield is 

variable and subject to change. Past performance is not an indicator of future performance). 

 

Asset Allocation as at 30th September 2020 (%) 

 

The Asset Allocation of the Fund as at 30th September 2020 is as follows. 
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Government Securities  17%
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Listed Debentures  35%

Securitized Paper 36%
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Asset Management Limited for their contribution towards our performance.  

 













5. Financial instruments- Fair Value Measurement

Level - 1

Level - 2

Level - 3

5.1 Fair values versus the Carrying amounts

Carrying 

Amount
Fair Value

Carrying 

Amount
Fair Value

Rs. Rs. Rs. Rs.

Financial assets measured at fair value

637,678,229   637,678,229   589,269,610   589,269,610   

637,678,229   637,678,229   589,269,610   589,269,610   

Financial assets not measured at fair value

Cash at banks and in hand 1,044,510       1,044,510       786,867          786,867          

Financial assets at amortised cost 262,867,139   262,867,139   236,185,044   236,185,044   

Trade and other receivable 3,898,069       3,898,069       1,385,033       1,385,033       

267,809,718   267,809,718   238,356,944   238,356,944   

Total financial investments 905,487,947   905,487,947   827,626,554   827,626,554   

Financial liabilities measured at fair value -                  -                  -                  -                  

Financial liabilities not measured at fair value

Accrued expenses and other liabilities 2,520,617       2,520,617       1,443,282       1,443,282       

Total financial liabilities 2,520,617       2,520,617       1,443,282       1,443,282       

FIRST CAPITAL FIXED INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS

Financial assets - at fair value through profit and loss

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making

the measurements in accordance with SLFRS 13. 

Financial instruments that are measured in whole or in part by reference to published quotes in an active market. A financial

instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange and those

prices represent actual and regularly occurring market transactions on an arm's length basis. 

Financial instruments that are measured at fair value on a recurring basis. As market quotes generally are not readily available or

accessible for these securities, their fair value measures are determined using relevant information generated by market transactions

involving comparable securities. 

Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation technique

includes inputs not based on observable data and the unobservable inputs have a significant effect on the instrument's valuation. This

category includes instruments that are valued based on quoted prices for similar instruments where significant unobservable

adjustments or assumptions are required to reflect differences between the instruments.

The fair values of financial assets and liabilities, together with the carrying amounts shown in the Statement of Financial Position are

as follows; 

As at 30.09.2020 As at 31.03.2020



5.2 Financial instruments- Fair Value

The following tables show an analysis of financial instruments at fair value and by level of fair value hierarchy.

As at 30
th

 September 2020 Total Carrying 

Value

Level 1 Level 2 Level 3 Total Fair Value

Rs. Rs. Rs. Rs. Rs.

Financial assets measured at fair value

Investment in listed debentures 313,182,443    -                313,182,443       -                      313,182,443      

Investment in securitized papers 324,495,786    -                324,495,786       -                      324,495,786      

637,678,229    -                637,678,229       -                      637,678,229      

Financial assets not measured at fair value

Financial assets at amortised cost 262,867,139    -                -                      262,867,139        262,867,139      

262,867,139    -                -                      262,867,139        262,867,139      

Total financial assets 900,545,368    -                637,678,229       262,867,139        900,545,368      

As at 31
st
 March 2020 Total Carrying 

Value

Level 1 Level 2 Level 3 Total Fair Value

Rs. Rs. Rs. Rs. Rs.

Financial assets measured at fair value

Investment in debentures 298,263,633    -                298,263,633       -                      298,263,633      

Investment in securitized papers 291,005,977    -                291,005,977       -                      291,005,977      

589,269,610    -                589,269,610       -                      589,269,610      

Financial assets not measured at fair value

Financial assets at amortised cost 236,185,044    -                -                      236,185,044        236,185,044      

236,185,044    -                -                      236,185,044        236,185,044      

Total financial assets 825,454,654    -                589,269,610       236,185,044        825,454,654      

Financial assets -at fair value through profit and loss

Financial assets -at fair value through profit and loss

FIRST CAPITAL FIXED INCOME FUND
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5.3 Measurement of fair values 

5.3 (a) Valuation techniques and significant unobservable inputs

Financial instruments measured at fair value

Investment in listed debentures 

Risk premium of the 

investee companies 

(1.64% - 5.20%)

Investment in Securitized Papers

Risk premium of the 

investee companies   

(4.35% - 5.79%)

FIRST CAPITAL FIXED INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS

The valuation model is based on Yield Curve of the Government 

Securities. Yields relating to Government Securities based on the 

maturities of the respective Securitized paper is interpolated in 

the valuation considering the initial risk premiums (at the time of 

issue) of the investee  companies are constant as at the reporting 

date.

The estimated fair value would 

increase/decrease if risk premium of the 

investee company is lower or higher

The following table shows the valuation techniques used in measuring Level 2 and fair values, as well as the significant unobservable inputs used.

Type Valuation Technique
Significant Unobservable 

Inputs

Inter-relationship between Significant 

Unobservable Inputs and Fair Value 

Measurement

The valuation model is based on Yield Curve of the Government 

Securities. Yields relating to Government Securities based on the 

maturities of the respective debentures is interpolated in the 

valuation considering the initial risk premiums (at the time of 

issue) of the investee  companies are constant as at the reporting 

date.

The estimated fair value would 

increase/decrease if risk premium of the 

investee company is lower or higher



5.4 Financial instruments - Accounting clasifications

 As at 30
th 

September 2020

Financial assets - 

FVTPL

Financial assets/ 

liabilities at 

amortised cost

Total carrying 

amount

Fair value

Rs. Rs. Rs. Rs.

Financial assets measured at fair value

Financial assets - FVTPL 637,678,229     -                    637,678,229       637,678,229     

637,678,229     -                    637,678,229       637,678,229     

Financial assets not measured at fair value

Cash at banks and in hand -                    1,044,510          1,044,510           1,044,510         

Financial assets at amortised cost -                    262,867,139      262,867,139       262,867,139     

Trade and other receivable 3,898,069          3,898,069           3,898,069         

-                    267,809,718      267,809,718       267,809,718     

Total financial assets 637,678,229     267,809,718      905,487,947       905,487,947     

 As at 31
st
 March 2020

Financial assets - 

FVTPL

`Financial assets/ 

liabilities at 

amortised cost

Total carrying 

amount

Fair value

Rs. Rs. Rs. Rs. 

Financial assets measured at fair value

Financial assets - FVTPL 589,269,610     -                    589,269,610       589,269,610

589,269,610     -                    589,269,610       589,269,610     

Financial assets not measured at fair value

Cash at banks and in hand -                    786,867             786,867              786,867

Financial assets at amortised cost -                    236,185,044      236,185,044       236,185,044

Trade and other receivable 1,385,033          1,385,033           1,385,033

-                    238,356,944      238,356,944       238,356,944     

Total financial assets 589,269,610     238,356,944      827,626,554       827,626,554     

FIRST CAPITAL FIXED INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS



First Capital Fixed Income Fund

Reconciliation for the Net Asset Value reported as at 30th September 2020

Net Asset Value of the Fund as per Interim Financial Statements 902,967,330     

Rs.

Net Asset Value of the Fund as per Monthly Return 903,001,949     

Adjustment on provision for financial asset - at amortised cost as per SLFRS 9 (34,619)             


